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Abstract

Tomato is one of the most important vegetable crops in Ethiopia, both in terms of its
economic and nutritional value. It is a major cash crop for smallholder farmers and con-
tributes significantly to household income and food security.The study aims to provide
insights into the economic performance of tomato smallholder farming in Ethiopia and in-
form policies about interventions that can support the growth of the sector. It is imperative
to understand available potential resources for vegetable cultivation, and production and
management practices and technologies used by farmers in the study districts. With a sur-
vey, which was done in 2022 with face-to-face interviews of 1200 selected tomato farmers
in three different regions of Ethiopia (Amhara, Oromia and Sidama region), smallholder
farmers‘ characteristics and farm practices, with special emphasis on the production, eco-
nomic parameters, harvest and storage of tomatoes are mapped.

One important measure of the profitability of tomato production is the gross margin,
which is the difference between the total revenue and the total variable costs. A gross
margin is an essential tool for farmers to evaluate the profitability of their crops and make
informed decisions about production and marketing. This study will compare the gross
margin of tomato production and the factors that affect profitability and identify strategies
for improving the gross margin of tomato farming in the three mentioned Ethiopian regions.

The key output of the research will be to bring the evidence of tomato production gross
margins from three different regions, detecting the differences and examining the factors,
which lead to those differences in gross margins. The potential users of this study could be
policy-makers, advisory services, researchers and tomato producers themselves.
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