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5. Results

* Pork is the most consumed meat worldwide, and Brazil is one of the major players 5.1 Dynamic Conditional Correlation (DCC-GARCH)
in the global meat industry.

1. Background
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Note: The green line represents the price volatility whereas the grey line denotes the dynamic conditional correlation in percentage. Beef
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- What are dynamics and drivers of the price volatility in the Brazilian pork market? 5.2 Impact of Russian trade policles

» How do trade policies affect the price volatility and volatility transmission in the . Impact on the conditional variance: FMD (112%), WTO (223%) and WC (90%)
short-run and long-run?
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Note: Tested variables for volatility drivers on the Brazilian pork market are divided into two groups: a) internal effects (domestic factors) ) Pork SUbStItUteS INCrease the BraZ|I|an I|ve swine prlce VOIatIIIty more than the
and b) external effects. input markets.
Source: Own illustration. . . _ . . )
 The correlation between feed grains and live swine is low but the literature
suggest that changes in input prices affect producer profitability directly.
* Russian trade policies have affected the price volatility transmission in live
chicken, corn and soybean markets.

4. Methodology

 Dynamic Conditional Correlation (DCC) model (Engle, 2002) is used to estimate the
multivariate price volatility transmission.
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. Ht — DthDt; Dt — diag{alt, c ooy Jlt}
R, = diag{Q,} " Q, diag{Q,}"?

et s0rs BieDila, COMaCS e

1gabriel.rosero—asqui@uni—goettingen.de,

Impact of Russian trade policies ) T
Jaghdani@iamo.de, jJ GEORG-AUGUST-UNIVERSITAT

1 | ] - .
+ GARCH-X (1,1) model: 0-t2 = a, + Zﬁ’zl aia?_z, 1 Zgzl ﬁjo-f_j i Zzzl 62 bbruemm@gwdg. de. A GOTTINGEN


https://doi.org/10.1198/073500102288618487
https://doi.org/10.1007/978-3-319-28201-5
mailto:gabriel.rosero-asqui@uni-goettingen.de
mailto:Jaghdani@iamo.de
mailto:bbruemm@gwdg.de

