
INDEX-BASED INSURANCE ADOPTION PROCESSES 

3. Methodological framework 

OUTPUTS 

–  Farmers’ perceptions on climate change and its 

impacts on their agricultural productions (cotton 

and food crops) 

– Point on their adaptation and coping strategies 

 

TOOL 

– Semi-structured 

interviews and direct 

observations 

 

Interviews with farmers on farm Half-day Validation Workshop 

OUTPUTS 

– Farmers’s perceptions on risk transfer mechanisms; diffusin 

channels and current relationship between promoters and 

farmers 

– Listing of adoption criteria; requisite information related to 

different aspects of index-based insurance 

 

TOOL 

– Semi-structured 

interviews and direct 

observations 

Interviews with farmers at home 

OUTPUTS 

– Review of adoption criteria evokated by farmers 

– Definition of the correlations between parameters and 

validation of an accepted commun model of index-based 

insurance for agricultural productions. 

TOOL 

– Participative 

workshop 
 

 

ONS as public institution for agricultural 

funding and security 

POSITION ABOUT INDEX-BASED INSURANCE  

– Support agricultural funding systems, secure farmers’ 

income  by regulating different insurance innovations 

– Involved in the shaping and the monitoring of the index-

based insurance products 

– Find solutions for the recurrent  problems related to the 

existing agricultural funding mechanisms 

TYPE 

– ONS is a 

governmental 

institution in 

charge of the 

protection of 

agricultural 

income 
 

 

AMAB as existing mutual insurance of farmers  
(promoter of index-based insurance) 

INDEX-BASED PRODUCT 

–  AMAB was essentially involved in six different insurance 

products for rural actors 

– Only the AMR (Assurance Multirisques Récoltes) is oriented 

toward the yields of crops in regard with climate situation 

– AMAB benefited from the support of the Global Index 

Insurance Facility (GIIF) to develop and to experience an 

agricultural insurance based on the rainfall index 

TYPE 

– AMAB is a 

mutual 

insurance under  

the control of 

the public 

authority 
 

 

PlaNet Finance as new financial institution 
(promoter  of index-based insurance) 

INDEX-BASED PRODUCT 

– « Assurance Récolte Sahel » based on a satellite index 

through the financial support of GIIF (Global Index 

Insurance Facility)  

– Product technically shaped, formally registered, but is 

waiting for the permission of the CIMA (Inter-African 

Conference of Insurance Markets)  

– Product at pre-vulgarisation phase 

TYPE 

– PlaNet 

Garantee of 

PlaNet Finance 

in partnership 

with Allianz 

 

Perception and Adoption Processes Regarding Index-Based 

Insurance for Managing Climate Risks in Agriculture in Benin 

1. RationalE 

CONCEPTION AND PROMOTION OF SUSTAINABLE RISK TRANSFER MECHANISMS   

OUTPUT : ADAPTATION 

TO CLIMATE CHANGE 

OBJECTIVES  
– To list the insurers proposing an index-based insurance to farmers 

– To understand the content of the index-based products 

– To analyse the perceptions of farmers on these products 

– To analyse the adoption process in rural Benin 

– To  pattern the local model expected by farmers 

 

However, national financial scandals represent a hard 
barrier for farmers’ adoption 

PROBLEMATIC 
– Agricultural productions affected by various climate events 

– Farmers vulnerable to climate change 

– Existence of a diversity of coping and adaptation strategies 

– Non-existence of risk tranfert solution for farmers in rural Benin 

– Emergence of recent innovation oriented toward index-based insurance  

OUTCOME: APPROPRIATE  ENDOGENOUS AND COLLECTIVELY VALIDATED 

MODEL OF INDEX-BASED INSURANCE 

INPUT :  CLIMATE RISKS and 

VULNERABILITY 

The financial 
scandals as barrier 
for IBI adoption!! 

q Facts & Events 
ü Some illegal financial 

institutions (ICC services 
and others) proposing 
prohibitive  rate have 
robbed populations 

ü The actors have not been 
repaid and the situation 
has induced a lot of social 
perturbations 

 

q Issues 
ü Farmers are very careful to 

avoid to be again despoil 
ü There is a general 

reluctance of rural actors in 
suscribing to index-based 
insurance

 

Farmers’ Option for risk tranfer  
index-based insurances are blamed to be weakly specified 

in respect of the heterogeneity prevailing in agricultural 

communities and the climate risks diversity 

Application conditions 

qThree major risks are expected to be covered (droughts, 

floods, crop fires) 

 

qTwo crops are expected to be simultaneously covered 

(cotton first and one food crop) 

 

qSome fringe benefits are expected for animal divagation 

problems 

Negotiable contract components: 
qOne-year trial agreement 

qA monthly willingness-to-pay of 5000 FCFA ($10) 

qA quarterly option to pay 

Photo : Final workshop with farmers of Banikoara 

(Sarah, TN. 2012) 
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2. Study Area 

Photo : Agricultural Mutual Insurance  of 

Benin (Sarah, TN. 2012) 
Photo : PlaNet Finance promoter of IBI product in rural 

Benin (Sarah, TN. 2012) 

Farmers’ organisations 

agree with the climate 
IB insurance!! 

q Facts & Events 
ü The biggest farmers’ 

organisation in Benin (FUPRO) is 
involved in different 
communications, meetings 
around the index-based 
insurance 

ü The FUPRO is a great partner of 
AMAB and has an important 
part in the IBI product of PlaNet 
Garantee. 

 

q Issues  
ü Grassroots farmers are cheered 

up for the implication of their 
leaders 

ü Farmers are ready to adopt 
after better understanding of 
the IBI products  

Furthermore, the involvement of farmers’ organisations 
incites and reassures grassroots farmers   

4. Results 

5. Conclusion and 

outlook 

Photo : Collective interviews with 

farmers at home (Sarah, TN. 2012)  

Photo : Executive Director of FUPRO justifying the agreement of their 

organisation with the agricultural inurance products (Sarah, TN. 2012) 

This study is carry out in the district of Banikoara (Northern Benin).  Banikoara is the main production area of Cotton and one of 

the biggest producers of food crops. It is pointed out to be affected by the variability and climate change.  

Photo : Collective interviews with 

farmers in farm (Sarah, TN. 2012)  

Photo : National Office of farm income 

support and securisation (Sarah, TN. 2012) 
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Non-negotiable factor: 
q The systematic compensation during the month 

of unforeseen damages 

Photo : Mrs. Sévérine Lawson, President of the committee  of the ICC crisis 

management presenting the situation (Yansunnu C. 2011 / Quotidien Fraternité, 

13.12.2011) 

Integrating this endogenous design in climatic insurance policies should help improving farmers’ capacity to adapt to 

environmental changes so as ensuring production systems sustainability

Photo : Mrs. Marthyns ex-Minister of Economy and Finances of Benin 

explaining some aspects of the crisis (Favi, F. 2011/Quotidien 7auBenin, 

31.10.2011)  

TDH 
EXPERTISE

 
Transition  pour  le  Développement  

Holistique     

Tropentag 

 17-19, September 2013, Stuttgart-

Hohenheim, Germany 


