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FSC

The Forest Stewardship Council (FSC) is the leadinbal forest management certification systemetam
independent third party verification, and in Aug@&tll there were 140 million hectares of forest€FS
certified in 79 countries. While FSC has made gpragress in terms of market adoption and recagniti
since its creation in 1993, it remains a systemelrfocused on certifying “wood” products enteringp the
international timber market. Therefore a programmdlied research will be undertaken to test ¢eatibn in
broader ecosystem applications, such as carbonesggtion, biodiversity conservation and watershed
protection.

The expansion of FSC certification into additiof@lest ecosystem services (ES) would provide alvkdi
market-related tool for verifying ecosystem bemsefihd in turn provide justification for paymentsdador
them. However the aim is not only to investigatev raptions for income generation for forest ecosyste
services via certification but also, and perhapsnemore importantly, to give incentives for imprdvand
more responsible management practices. Until navclaims made for such services in the formal and
voluntary "green" markets have largely been unsulhistted in the absence of certification systemshef
guality of FSC's. Moreover many schemes involvitl@yments for Ecosystem Services (PES), includiag th
fast-growing markets for carbon sequestration, aloewen require evidence of responsible managearaht
this is where FSC can provide a solution for ethjeminded buyers.

A further element, particularly notable under thieag®d Development Mechanism, is an evident economic
disadvantage for small-scale managed forests. hicpkar, it has been observed (e.g. Forest Peoples
Program) that forest populations, often marginalieeonomically, have derived little benefit from$®Hhe
reasons postulated include bias towards large-Soadst operations, the complexity of market toeled
general exclusion from participation because ofkngawer relationships.

Although PES is becoming a key element in strateffie mainstreaming forest biodiversity conservatomd
maintaining essential support services, the imptioa are much greater and an ES certificationesystan
make a contribution to macro goals, in particulaose related to climate change and water usage. The
Millennium Ecosystem Assessment, supported throtigh Global Environment Facility (GEF) and
coordinated by the United Nations EnvironmentalgPam (UNEP), concluded that more than 60% of the
world’'s ecosystems services are either degradeden unsustainably. The Stern Report in 2006 Iyjgteid

the effect of deforestation on climate change thhocarbon emissions while the role of forests inenghed
protection is critical for water supply servicesahstream, for agriculture and flood prevention. diersity
conservation is closely linked with the functioniofgvarious forest ecosystems services such asedeiftion,
genetic resources preservation, pollination andptio®ision of food and other natural products. Aesult



depredation of the forest fauna and flora and destn of habitat can have severe consequencesufoan
welfare. To summarize, ecosystem services candaggd into four areas (Green Facts Initiative 2009)

- provisioning services such as food, clean water, timber, fibre, habftat fauna, and genetic
resources;

« regulating services such as the regulation of climate, floods, diseasger quality, and pollination;

« cultural services such as recreational, aesthetic, and spirituatfiten

« supporting services such as soil formation, and nutrient cycling.

From an FSC forest management perspective, théeobal hitherto has been to incorporate sustainable
timber production as an integrated component okttesystem. The forests provide a wide range ofcesy

and a viable management plan needs to incorpdrate tfully. Some may have commercial potential evhil
others are of wider social and economic importarait is within this holistic approach that theG=$ystem

has a distinct advantage over other certificatipstesns being developed which focus exclusively na o
service or another. FSC certification gains ovéepimore limited systems because of its extensiverage
and can bundle a range of forest products andceertbgether in one evaluation, thus both savirsgscand
widening market opportunities.

FSC also addresses biodiversity conservation thrd@igieria 6.2 to 6.4 in its Principles and Cri¢e(FSC
2002) and its High Conservation Value Forest condegsed on a precautionary approach. In fact éits o
Core Principles (Principle 9) is dedicated to thisl, from this a High Conservation Value Networls ha
developed. In parallel, a range of publications &pgeared on the subject, the most significantgofiom
ProForest as well as FSC (see examples below)hdtambre there are a small number of areas already
certified for biodiversity conservation rather tHan timber production. Finally, the FSC underRtsnciple 4
requires that forest management operations shatitaia or enhance the long-term social and econaeveit
being of local communities. In sum, FSC as a mariethanism can help generate new sources of infmme
forest populations, while promoting biodiversityneervation and forest resources sustainabilitycalh
facilitate responsible resource use and empoweéalsared entrepreneurial organizations to achieyseie, for
example, the 2010 paper by UI)&EUniversity on FSC certification as a means to mtrsuccessful co-
management).

It should therefore be comparatively straightfomvao utilize FSC certification to encompass allefdr
activities and, by extension, to justify PES. A¢ tame time, this should open opportunities to fitethese
populations who so far have not seen much advaritage PES. On the contrary, without such a test for
managing forest ecosystem services, it cannotlyebdidemonstrated that an environmental serviteeiisg
delivered according to socially and ecologicallspensible practices.

For the reasons abovementioned, FSC InternatiosateC and its partners came together in 2009 &ten
innovative project with funding from the GEF thréughe agency of the UNEP. The project will be
implemented in four countries, Chile, Indonesiapaleand Vietnam, through local and international &3
research institutions, private sector partnersgaovernment agencies.

The project completed a preparatory phase in 2@tfinating in a workshop at the Center for Peapld
Forests (RECOFTC) in Bangkok. There, agreement riashed on the design and funding of the project
between the principal project partners: ConsejoMédmejo Forestal (FSC Chile), WWF Indonesia, Asia
Network for Sustainable Agriculture and Bioresosrae Nepal(ANSAB), SNV Netherlands Development
Organization in Vietnam, the Center for Internatibrorest Research (CIFOR), based in Indonesia, and
RECOFTC, based in Thailand. The implementation @hagth a total funding of EUR 6.7 million from a
variety of sources, has been approved by the GHFRsattue to start in September, 2011, and lastyears.



The purpose of the project is to improve and prensoistainable forest management for a range of/sters
services through the medium of FSC certificatiorveOthe project duration, the application of FSC
certification will be tested on the ground for theéditional services mentioned above and otherdatiiees
such as recreation. To demonstrate the feasilmfitthis approach and system, as well as to prothde
necessary evidence for credibility, it will needlde piloted (10 sites have been selected) andripadts
measured in different socio-political as well agimnmental conditions. Essential to this is theelepment

of suitable measurable compliance indicators whiéh be incorporated in FSC standards in the pilot
countries. In addition, the project monitoring aadhluation plan will need both progress “milestdrasd
impact indicators to de designed.

Foremost among the mechanisms to be tested is RERDich the UN REDD Programme defines as:
Reducing emissions from deforestation and foregtattation including the role of conservation, sinstale
management of forests and enhancement of fordspreatocks. To achieve these multiple benefits, BED
will require the full engagement and respect fa tights of Indigenous Peoples and other foresedégnt
communities. A second focus will be on PES fodbiersity conservation, for which the only PES sohe
being promoted actively are those for biodiversitfgets (particularly the Business and Biodiver€itfsets
Program(BBOP), led by the US based international non-profit aigation Forest Trends). This however has
not been favoured by some environmental NGOsiasé&en more as a compensation scheme for bioitjvers
loss rather than for conservatiper se.

If certification is to function for these additidreervices, it has to be paid for and the benedfitsved exceed
the costs. Assessing the market demand for FS@ication is integral in the project design, bothrelation

to specific services and also for the concept afnthing” a set of such services under one certifica
process. This in turn requires a feasible busimesdel to be designed for both international and elktin
markets.

At the local level, the project will concentrate pitot testing FSC certification for ecosystem $egg in 10
pilot sites in the four countries. This will reqaifull stakeholder participation in the developmeftES
indicators, evaluating of the viability of such ioators by FSC accredited certification bodies, igeantifying
potential local markets for the certified serviogBere relevant. A critical factor in the procesdl wie
ensuring access to the biological resources anghhegng of any benefits accruing from their usednal
stakeholders in accordance with the Nagoya Protfcile Convention on Biological Diversity (2010).

At the international level, a number of actiond téke place, in particular:
« International generic ecosystem service indicatgiidbe developed

An FSC ecosystem services strategy will be defined

Guidance documents for standards development witiublished

An impact monitoring methodology to track FSC damition impact will be designed

New certification business models will be desigaed tested in various habitat and landscapes based

on FSC Principles and Criteria

 Market promotion of ES-based forest certificationll ioe undertaken through communications
campaign, partnership building in countries, tragnand technical services

« Information and didactic materials will be produdedpublic outreach

Integral to the research is developing the compéandicators for FSC standards. Such indicatorsatibnal
level, while conforming to FSC Principles and Gidie must relate to the diverse local conditionbud
stakeholder participation in the process, includizgmarginalized communities, is essential. Moredbe
indicators need to be based on sound scientificpaadtical bases, requiring expert advice. Theesfoe
involvement of experienced researchers is invited, only for indicator development but also to ddes
market aspects. In fact, FSC has a tried anddesstem for developing national standards (S8
Sandard 60-006 Process requirements for the development and maintenance of National Forest Stewardship
Sandards) which relies on local input and consensus throbgbad multi-stakeholder consultation with
expert input within a Standards Development Grdnmddition, local field-testing will be carried bwith
the full participation of local populations and ethinterested parties. There will need to be coimgmsive



mapping of these sites for ecosystem service ffiation and international expertise will be avhit for
this.

At the termination of the project, it is expectedhave enabled a global system of expanded FSGtfore
certification targeting a few key ecosystem sewiegth (present or future) market potential, estdigld a
few certified sites for ecosystem services and @eehsuccessfully proven the (monetary as well as no
monetary) benefits through the mechanism of FSdfication, such as revenue generated through RES f
forest operations and local communities. The moddisch are shown to be viable will be replicated
elsewhere as appropriate and the experiences disgtech widely through the FSC’s global reach. Ie th
longer term, it is expected that FSC certificatioitl incorporate expanded and enhanced internaltiand
national standards which are applied to emergindets for additional ecosystem services, so pragdilly
integrated measures of responsible managementHatewer purpose within the forest management umit a
the wider landscape. Thus FSC certification woudd tbe system of choice as a basic requirement for
verifying responsible forest management for paymémt all environmental services.
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