ABSTRACT
[bookmark: _GoBack]Cattle provide substantial contribution to the wellbeing of many households of Mabalane district in Mozambique. The factors that condition household economic reliance on cattle as an economic activity may vary depending on resource endowment,demographic, household and animal characteristics. The reliance on economic activity dependson the objectives of the economic actor, and whether they are achieved. In the ASALs agro-pastoralist derive little marketed benefits from cattle, but it could be that SEBsprovidesubstantial contribution for their livelihoods, hence a reason for rearing cattle. This study sought to identify the main SEBs derived from cattle, whether they contribute significantly to the household livelihoods and what factors influencehouseholdsWTP for them. Using livelihood approach as the framework of analysis, data were collected from 184 householdsand analysed. The result showed that 98 percent of the agro-pastoral households rear cattle to derive SEBs in form of draught power, insurance, saving, social status and bride price. Only two percent of the households were found to keep cattle with main objectiveof derivingmarketed benefits. By comparing two household groups based on the share of SEBs income in total household incomeusing student t-test, the results demonstrated that indeed, SEBs contribute significantly to the household livelihoods. The Probit model results showed that animal (cattle age, type, breed and herd size) and household (distance to the market, household size, dependence ratio and off-farm income) characteristics had a significant influence on households WTP for SEBs.This study proposes that public policies in recognition of SEBs of cattle are desirable in improving agro-pastoral household livelihoods.
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