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ABSTRACT
Capital has been the major problem of rural development in the developing countries like

Nigeria. Lack of capital has kept the rural households bound and susceptive to poverty and diseases. They bear the effects of environmental degradation more than the urban dwellers because live very close to the environment and depend mostly on it for survival in terms of domestic fuel supply and livelihood activities. Without good and sustainable sources of capital for the households they cannot operate their various livelihood activities above poverty level hence the need for them generate capital for themselves. Rural households are characterized by various systems of banking methods. This involves process of savings their money, sourcing for funds and lending money to boost their productivity as well as improving their standard of living and general well being. In this vein, the study assessed the banking behaviour of rural households in southwestern Nigeria. The methodology adopted involved the use of well structured questionnaire for collection of information on factors that influence banking behaviour among rural households in southwestern Nigeria. Questionnaire was administered to a total of 300 respondents. Descriptive statistics such as percentage and frequency distribution were used to analyze the data on socio-economic characteristics of the rural households. Probit regression analysis was conducted. The result shows that there is negative correlation between the sex of the respondents, (-0.6616427, p = 0.001) age (-0.391956, p = 0.000, years of formal education (-0.0419911, p = 0.05), household’s size (-0.0148791, p = 0.596), livestock production (-0.330399, p = 0.090) and savings in convectional banks (-0.575172, p = 0.010) while marital status, cash crop production, arable crop production, artisan and traditional leadership had a positive correlation. Sex, age and saving in convection banks are significant at 1 percent, marital status and years of formal education are significant at 5 percent while Traditional leadership is significant at 10 percent. The study concluded that male rural dwellers patronize conventional banks than their female counterpart. Also married people with high education and traditional leadership status patronize conventional banks more. The study recommends that non-conventional banking system should be developed and credit should be channeled to rural households through the system.
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